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WEST RAND DISTRICT MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 
30 June 2011 


I am responsible for the preparation of these annual financial statements, which are set out 
on pages 1 to 37, in terms of Section 126(1) of the Municipal Finance Management Act and 
which I have signed on behalf of the Municipality. 


I certify that the salaries, allowances and benefits of Councillors as disclosed in note 14 of 
these annual financial statements are within the upper limits of the framework envisaged in 
Section 219 of the Constitution, read with the Remuneration of Public Officer Bearers Act 
and the Minister of Co-operative Governance and Traditional Affairs determination in 
accordance with this Act. 


Mr MD Mokoena Date 

Municipal Manager 
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WEST RAND DISTRICT MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AS AT 30 June 2011 



Notes 

2011 

2010 



R 

R 

NET ASSETS AND LIABILITIES 




Net assets 


176 590 930 

164 267 744 

Other reserves 

1 

852 607 


22 555 861 


Government grant reserve 


23 034 900 


20 680 401 


Revaluation reserve 


30 232 791 


32 527 176 


Accumulated surplus 


122 470 632 


88 504 306 


Non-current liabilities 


9 664 307 

13 236 914 

Borrowings : annuity loans 

2.1 

8 196 912 


11 013 415 


Lease liabilities 

2.2 

1 467 395 


2 223 499 


Current liabilities 


51 564 569 

42 418 949 

Borrowings : annuity loans 

2.1 

2 755 623 


2 441 859 


Lease liabilities 

2.2 

2 128 121 


3 117 631 


Provisions 

3 

12 692 889 


3 409 762 


Creditors 

4 

14 992 513 


11 783 863 


Unspent conditional grants 

5 

18 995 423 


21 665 834 






Total net assets and liabilities 


237 819 806 

| 219 923 607 | 

ASSETS 




Non-current assets 


98 507 378 

78 513 149 

Long-term receivables 

7 

799 816 


230 136 


Property, plant and equipment 

15.1 

79 752 598 


61 144 485 


Investment property 

15.2 

3 200 000 


2 560 000 


Biological assets 

15.4 

176 436 


0 


Investment in WRDA (entity) 

33 

14 578 528 


14 578 528 


Current assets 


139 312 428 

141 410 458 

Value added taxation 

6 

2 271 916 


2 126 312 


Current portion of long-term receivables 

7 

16 016 


9 707 


Inventory 

8 

647 538 


409 794 


Receivables: property rates 

9.1 

285 299 


485 533 


Receivables: other 

9.2 

15 395 056 


15 138 758 


Investments 

10 

116 752 863 


72 619 713 


Cash and cash equivalents 

11 

3 943 740 


50 620 641 






Total assets 


237 819 806 

| 219 923 607| 
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West Rand District Municipality 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 June 2011 


Actual 



Notes 

2011 


2010 



R 


R 

REVENUE 

Property rates 

9.3 

7 198 232 


9 208 068 

Service charges 

19 

4 886 908 


3 598 056 

Rental of facilities & equipment 

20 

1 442 349 


1 485 764 

Interest earned - external investments 


8 937 804 


9 888 555 

Interest earned - outstanding debtors 


84 377 


49 285 

Licences & permits 


128 320 


117 966 

Income for agency services 

12.1 

30 632 500 


28 417 500 

Government grants and subsidies 

12.2 

175 868 622 


142 845 471 

Sundry revenue 

21 

2 045 047 


2 317 290 

Sub total revenue 


231 224 159 


197 927 955 

Less: revenue foregone 

36 

-4 493 303 


-7 389 620 

Total revenue 


226 730 856 


190 538 335 

EXPENDITURE 

Employee related cost 

13 

130 233 316 


92 583 984 

Remuneration of councillors 

14 

7 051 588 


6 528 603 

Bad debts 


4 734 368 


2 744 686 

Collection cost 


8 517 


11 413 

Depreciation 

15.1 

10 039 904 


11 361 976 

Repairs & maintenance 


3 570 787 


2 949 181 

Interest paid/capital charges 

16 

1 192 607 


1 425 288 

Contracted services 


7 159 


6 000 

Grants & subsidies paid 

17 

23 503 012 


12 123 472 

General expenses 

18 

48 688 040 


52 417 872 

Total expenditure 


229 029 298 


182 152 475 






Surplus/(deficit) for the year 


-2 298 442 


8 385 860 
























West Rand District Municipality 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR 


ENDED 30 JUNE 2011 



Other Reserves 

Government 

Grant reserve 

Revaluation 

Reserve 

Accumulated 

Surplus/(deficit) 

Total 

2010 

Balance at 30 June 2009 

22 625 822 

20 365 558 

32 887 499 

60 761 497 

136 640 376 

Correction of error: grants 

0 

323 411 

0 

0 

323 411 

Correction of error : land value 

0 

0 

2 016 000 

0 

2 016 000 

Correction of error: accumulated surplus 

0 

0 

0 

911 563 

911 563 

Balance at 30 June 2009 (restated) 

22 625 822 

20 688 969 

34 903 499 

61 673 060 

139 891 350 

Surplus for the year 

0 

0 

0 

8 385 860 

8 385 860 

Reserves utilised in operating 

-7 200 

0 

0 

7 200 

0 

Transfer to capital replacement reserve 

7 747 400 

0 

0 

-7 747 400 

0 

Purchase property plant & equipment 

-7 863 521 

0 

0 

7 863 521 

0 

Capital grants used to purchase property plant & equipment 

0 

66 855 

0 

-66 855 

0 

Offsetting of depreciation on property, plant and equipment 

0 

-75 423 

0 

75 423 

0 

Transfer to provisions 

0 

0 

-2 376 323 

18 182 618 

15 806 295 

Other transfers 

53 360 

0 

0 

130 879 

184 239 

Balance at 30 June 2010 

22 555 861 

20 680 401 

32 527 176 

88 504 306 

164 267 744 

2011 






Deficit for the year 

0 

0 

0 

-2 298 442 

-2 298 442 

Reserves utilised in operating 

-10 535 494 

0 

0 

10 535 494 

0 

Transfer to capital replacement reserve 

-11 216 400 

0 

0 

11 216 400 

0 

Donated assets 

0 

69 419 

0 

0 

69 419 

Capital grants used to purchase property plant & equipment 

0 

2 395 500 

0 

-2 395 500 

0 

Offsetting of depreciation on property plant & equipment 

0 

-110 420 

0 

110 420 

0 

Transfer to provisions 

0 

0 

-2 294 385 

-6 549 541 

-8 843 926 

Disestablished assets: Merafong 

0 

0 

0 

17 581 580 

17 581 580 

Other transfers 

48 640 

0 

0 

5 765 915 

5 814 555 

Balance at 30 June 2011 

852 607 

23 034 900 

30 232 791 

122 470 632 

176 590 930 


Notes 1 
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West Rand District Municipality 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2011 



CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 
Cash generated from operations 

Interest received 
Interest paid 

Net cash from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
(Increase) in non-current receivables 
(lncrease)/Decrease in call investment deposit 

Net cash from investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Net loans repaid 
Other transfers 

Net cash from finance activities 

NET (INCREASEJ/DECREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 
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WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


1. BASIS OF ACCOUNTING 


1.1 BASIS OF PRESENTATION 


The annual financial statements have been prepared on an accrual basis of accounting and 
are in accordance with historical cost convention unless specified otherwise. 

These annual financial statements have been prepared in accordance with Generally 
Recognised Accounting Practice (GRAP), issued by the Accounting Standards Board in 
accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 
2003). 

The standards comprise of the following: 


GRAP 1 
GRAP 2 
GRAP 3 
GRAP 5 
GRAP 9 
GRAP 12 
GRAP 13 
GRAP 14 
GRAP 16 
GRAP 17 
GRAP 19 
GRAP 101 
GRAP 102 
IAS 32 (AC 125) 
IAS 36 (AC 128) 
IAS 39 (AC 133) 


Presentation of financial statements 
Cash flow statements 

Accounting policies, changes in accounting estimates and errors 
Borrowings 

Revenue from exchange transactions 

Inventories 

Leases 

Events after reporting date 

Investment property 

Property, plant and equipment 

Provisions, contingent liabilities and contingent assets 

Agriculture 

Intangible assets 

Financial instruments: presentation 
Impairment of assets 

Financial instruments: recognition and measurements 


The principal accounting policies adopted in the preparation of these annual financial 
statements are set out below. 


Assets, liabilities, revenues and expenses have not been offset except when offsetting is 
required or permitted by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's 
financial statements, unless explicitly stated. The details of any changes in accounting 
policies are explained in the relevant policy, and the notes. 

PRESENTATION CURRENCY 


These annual financial statements are presented in South African Rand, which is the 
functional currency of the municipality. 

1.2 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on the assumption that the 
municipality will continue to operate as a going concern for at least the next 12 months. 

1.3 COMPARATIVE INFORMATION 


Budget information in accordance with GRAP 1 and GRAP 24 (not yet effective), has been 
provided in an annexure to these financial statements and forms part of the audited annual 
financial statements. 


When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated. The nature and reason for the 
reclassification is disclosed. Where accounting errors have been identified in the current year, 
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WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


the correction is made retrospectively as far as is practicable, and the prior year comparatives 
are restated accordingly. Where there has been a change in accounting policy in the current 
year, the adjustment is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. 

1.4 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT 
NOT YET EFFECTIVE 


The following GRAP standards have been issued but are not yet effective and have not been 
early adopted by the municipality: 


GRAP 18 
GRAP 21 
GRAP 23 

GRAP 24 

GRAP 25 
GRAP 26 
GRAP 103 
GRAP 104 


Segment Reporting - issued March 2005 
Impairment of non cash generating Assets 

Revenue from Non-Exchange Transactions (Taxes and Transfers) - issued 
February 2008 

Presentation of Budget Information in Financial Statements - issued November 
2007 

Employee Benefits 

Impairment of cash generating Assets 
Heritage Assets - issued July 2008 
Financial Instruments 


The following standards, amendments to standards and interpretations have been issued but 
are not yet effective and have not been early adopted by the municipality: 

IAS 19 Employee Benefits - effective 1 January 2009 

IFRS 17 Distribution of Non-cash Assets to Owners - effective 1 July 2009 


RESERVES 

2.1 Government Grant Reserve 

When items of property, plant and equipment are financed from government grants, a transfer 
is made from the accumulated surplus/(deficit) to the Government Grants Reserve equal to 
the Government Grant recorded as revenue in the Statement of Financial Performance in 
accordance with a directive (budget circular) issued by National Treasury. When such items 
of property, plant and equipment are depreciated, a transfer is made from the Government 
Grant Reserve to the accumulated surplus/(deficit). The purpose of this policy is to promote 
community equity by ensuring that the future depreciation expenses that will be incurred over 
the useful lives of government grant funded items of property, plant and equipment are offset 
by transfers from this reserve to the accumulated surplus/(deficit) 

When an item of property, plant and equipment financed from government grants is disposed, 
the balance in the Government Grant Reserve relating to such item is transferred to the 
accumulated surplus/(deficit). 

2.2 Capital Replacement Reserve (CRR) 

In order to finance the provision of Infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated 
surplus/(deficit) to the CRR. The CRR is reduced and the accumulated surplus/(deficit) is 
credited by a corresponding amount when the amounts in the CRR are utilized. 

The amount transferred to the CRR is based on the municipality’s need to finance future 
capital projects included in the Integrated Development Plan. 



WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


2.3 Donations and Public Contributions Reserve 

When items of property, plant and equipment are financed from public contributions and 
donations, a transfer is made from the accumulated surplus/(deficit) to the Donations and 
Public Contributions Reserve equal to the donations and public contributions recorded as 
revenue in the Statement of Financial Performance in accordance with a directive (budget 
circular) issued by National Treasury. When such items of property, plant and equipment are 
depreciated, a transfer is made from the Donations and Public Contributions Reserve to the 
accumulated surplus/(deficit). The purpose of this policy is to promote community equity and 
facilitate budgetary control by ensuring that sufficient funds are set aside to offset the future 
depreciation charges that will be incurred over the estimated useful life of the item of property, 
plant and equipment financed from donations and public contributions. 

When an item of property, plant and equipment financed from Donations and Public 
Contributions Reserve is disposed of, the balance in the Donations and Public Contributions 
Reserve relating to such item is transferred to the accumulated surplus/(deficit). 

2.4 Revaluation Reserve 

The surplus arising from the revaluation of land, buildings and infrastructure assets are 
credited to a non-distributable reserve. The revaluation surplus is realised as revalued 
buildings and infrastructure assets are depreciated, through a transfer from the revaluation 
reserve to the accumulated surplus/(deficit). On disposal, the net revaluation surplus is 
transferred to the accumulated surplus/(deficit) while gains or losses on disposal, based on 
revalued amounts, are credited or charged to the Statement of Financial Performance. 


PROPERTY, PLANT AND EQUIPMENT 
3.1 INITIAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) 
that are held for use in the production or supply of goods or services, rental to others, or for 
administrative purposes, and are expected to be used during more than one year. Items of 
property, plant and equipment are initially recognised as assets on acquisition date and are 
initially recorded at cost. The cost of an item of property, plant and equipment is the purchase 
price and other costs attributable to bring the asset to the location and condition necessary for 
it to be capable of operating in the manner intended by the municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property, plant 
and equipment. 

Where an asset is acquired by the municipality for no or a nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of that asset on the 
date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary 
asset or monetary assets, or a combination of monetary and non-monetary assets, the asset 
acquired is initially measured at fair value (the cost). If the acquired item's fair value was not 
determinable, its deemed cost is the carrying amount of the asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the 
municipality expects to use them during more than one period. Similarly, if the major spare 
parts and servicing equipment can be used only in connection with an item of property, plant 
and equipment, they are accounted for as property, plant and equipment. 



WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


3.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL (LAND AND BUILDINGS and 
INFRASTRUCTURE ASSETS) 

Subsequent to initial recognition, land, buildings and infrastructure are carried at a re-valued 
amount, being its fair value at the date of revaluation less any subsequent accumulated 
depreciation and impairment losses. 

An increase in the carrying amount of an asset as a result of a revaluation is credited directly 
to a revaluation surplus reserve, except to the extent that it reverses a revaluation decrease of 
the same asset previously recognised in surplus or deficit. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in 
surplus or deficit, except to the extent of any credit balance existing in the revaluation surplus 
in respect of that asset. 

3.3 SUBSEQUENT MEASUREMENT OF MOVABLE ASSETS - COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost 
less accumulated depreciation and impairment losses. 

Where the municipality replaces parts of an asset, it derecognises the part of the asset being 
replaced and capitalises the new component. Subsequent expenditure incurred on an asset 
is capitalised when it increases the capacity or future economic benefits associated with the 
asset. 

3.4 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated on the depreciable amount, using the straight-line method over the 
estimated useful lives of the assets Components of assets that are significant in relation to the 
whole asset and that have different useful lives are depreciated separately. The annual 
depreciation rates are based on the following estimated average asset lives: 


Item 

Average useful life 

Land and buildings 

30 

Roads and storm water 

30 

Water 

30 

Heritage assets 

20 

Security 

5 

Specialised vehicles 

10 

Motor vehicles 

3 

Watercraft 

15 

Other vehicles 

3-5 

Computer equipment 

3 

Emergency equipment 

5 

Furniture and fittings 

7-10 

Office equipment 

3-7 

Plant and equipment 

Finance lease assets 

5-15 

Cell phones 

2 

Copier and faxes 

3 

Motor vehicles 

3 

The residual value, the useful life of an asset and the depreciation method is reviewed 

annually and any changes are recognised 
Statement of Financial Performance. 

as a change in accounting estimate in the 
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WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

The municipality tests for impairment where there is an indication that an asset may be 
impaired. An assessment of whether there is an indication of possible impairment is done at 
each reporting date. Where the carrying amount of an item of property, plant and equipment is 
greater than the estimated recoverable amount (or recoverable service amount), it is written 
down immediately to its recoverable amount (or recoverable service amount) and an 
impairment loss is charged to the Statement of Financial Performance. 


3.5 DE-RECOGNITION 

Items of Property, plant and equipment are derecognised when the asset is disposed of or 
when there are no further economic benefits or service potential expected from the use of the 
asset. The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the carrying value 
and is recognised in the Statement of Financial Performance. 


INTANGIBLE ASSETS 

4.1 INITIAL RECOGNITION - REVALUATION MODEL 

An intangible asset is an identifiable non-monetary asset without physical substance. 
Examples include servitudes, computer software, licences, and development costs. The 
municipality recognises an intangible asset in its Statement of Financial Position only when it 
is probable that the expected future economic benefits or service potential that are attributable 
to the asset will flow to the municipality and the cost or fair value of the asset can be 
measured reliably. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. 
a non-exchange transaction), the cost is deemed to be equal to the fair value of that asset on 
the date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is initially 
measured at fair value (the cost). If the acquired item's fair value was not determinable, it's 
deemed cost is the carrying amount of the asset(s) given up. 

The municipality has only recognised servitudes as an intangible asset in the current financial 
year and has not recognised other intangible assets. 

Intangible Assets are carried at valuation amounts, being its fair value at the date of valuation 
less any impairment losses. 

4.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL 

Subsequent to initial recognition, Intangible Assets are carried at a re-valued amount, being 
its fair value at the date of revaluation less any subsequent impairment losses. 

An increase in the carrying amount of an asset as a result of a revaluation is credited directly 
to a revaluation surplus reserve, except to the extent that it reverses a revaluation decrease of 
the same asset previously recognised in surplus or deficit. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in 
surplus or deficit, except to the extent of any credit balance existing in the revaluation surplus 
in respect of that asset. 



WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


4.3 AMORTISATION AND IMPAIRMENT 

The municipality tests intangible assets with finite useful lives for impairment where there is an 
indication that an asset may be impaired. An assessment of whether there is an indication of 
possible impairment is done at each reporting date. Where the carrying amount of an item of 
an intangible asset is greater than the estimated recoverable amount (or recoverable service 
amount), it is written down immediately to its recoverable amount (or recoverable service 
amount) and an impairment loss is charged to the Statement of Financial Performance. 

Intangible Assets are not amortised. 

4.4 DE-RECOGNITION 

Intangible assets are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss 
arising on the disposal or retirement of an intangible asset is determined as the difference 
between the sales proceeds and the carrying value and is recognised in the Statement of 
Financial Performance. 


5. INVESTMENT PROPERTY 

5.1 INITIAL RECOGNITION 

Investment property includes developed and undeveloped land, held for resale or for capital 
appreciation, rather than held to meet service delivery objectives. 

At initial recognition, the municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it acquired 
the investment property for no or a nominal value), its cost is its fair value as at the date of 
acquisition. 

5.2 SUBSEQUENT MEASUREMENT - FAIR VALUE MODEL 

Investment property is measured using the fair value model. Under the fair value model, 
investment property is carried at its fair value at the reporting date. Any gain or loss arising 
from a change in the fair value of the property is included in surplus or deficit for the period in 
which it arises. Investment property is valued annually. 

6. BIOLOGICAL ASSETS 

Biological assets shall be recognise as an asset when, and only when: 

• the municipality controls the asset as a result of past events; 

• it is probable that future economic benefits associated with the asset will flow to the 
municipality; and 

• the fair value or cost of the asset can be measured reliably. 

A gain or loss arising on initial recognition of agricultural produce at fair value less estimated point-of- 
sale costs is included in surplus or deficit for the period in which it arises. 

Where market determined prices or values are not available, the present value of the expected net 
cash inflows from the asset, discounted at a current market-determined pre-tax rate is used to 
determine fair value. 

Item Useful life 

Plants yearly - annually 1 year 

Plants -Perennial 10 years 


- 10 - 



WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

7. NON - CURRENT ASSETS HELD FOR SALE 

7.1 INITIAL RECOGNITION 

Non-current assets and disposal groups are classified as held for sale if their carrying amount 
will be recovered through a sale transaction rather than through continuing use. This condition 
is regarded as met only when the sale is highly probable and the asset (or disposal group) is 
available for immediate sale in its present condition. Management must be committed to the 
sale, which should be expected to qualify for recognition as a completed sale within one year 
from the date of classification 

7.2 SUBSEQUENT MEASUREMENT 

Non-current assets held for sale (or disposal group) are measured at the lower of carrying 
amount and fair value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or 
while it is part of a disposal group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held 
for sale are recognised in surplus or deficit. 


8. INVENTORIES 

8.1 INITIAL RECOGNITION 

Inventories consisting of consumable stores, raw materials, work-in-progress, comprise 
current assets held for sale, consumption or distribution during the ordinary course of 
business. Inventories are initially recognised at cost. Cost generally refers to the purchase 
price, plus taxes, transport costs and any other costs in bringing the inventories to their 
current location and condition. Where inventory is manufactured, constructed or produced, the 
cost includes the cost of labour, materials and overheads used during the manufacturing 
process. 

Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of the item on the date 
acquired. 

8.2 SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, work-in-progress, are valued at the lower of cost 
and net realisable value unless they are to be distributed at no or nominal charge, in which 
case they are measured at the lower of cost and current replacement cost. Redundant and 
slow-moving inventories are identified and written down in this way. Differences arising on the 
valuation of inventory are recognised in the Statement of Financial Performance in the year in 
which they arose. The amount of any reversal of any write-down of inventories arising from an 
increase in net realisable value or current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal occurs. 

The carrying amount of inventories is recognised as an expense in the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 

In general, the basis of allocating cost to inventory items is the weighted average method. 
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WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

9. FINANCIAL INSTRUMENTS 

9.1 INITIAL RECOGNITION 

Financial instruments are initially recognised at fair value. 

Subsequent Measurement 

Financial Assets are categorized according to their nature as either financial assets at fair 
value through profit or loss, held-to maturity, loans and receivables, or available for sale. 
Financial liabilities are categorized as either at fair value through profit or loss or financial 
liabilities carried at amortized cost ("other"). The subsequent measurement of financial assets 
and liabilities depends on this categorization and, in the absence of an approved GRAP 
Standard on Financial Instruments, is in accordance with IAS 39. 

9.2 TRADE AND OTHER RECEIVABLES 

Trade and other receivables are categorized as financial assets: loans and receivables and 
are initially recognised at fair value and subsequently carried at amortized cost. Amortized 
cost refers to the initial carrying amount, plus interest, less repayments and impairments. An 
estimate is made for doubtful receivables based on a review of all outstanding amounts at 
year-end. Significant financial difficulties of the debtor, probability that the debtor will enter 
bankruptcy or financial reorganization, and default or delinquency in payments (more than 90 
days overdue) are considered indicators that the trade receivable is impaired. Impairments 
are determined by discounting expected future cash flows to their present value. Amounts that 
are receivable within 12 months from the reporting date are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade 
receivables through the use of an allowance account, and the amount of the loss is 
recognised in the Statement of Financial Performance within operating expenses. 

9.3 TRADE PAYABLES AND BORROWINGS 

Financial liabilities consist of trade payables and borrowings. They are categorized as 
financial liabilities’ held at amortized cost, are initially recognised at fair value and 
subsequently measured at amortized cost which is the initial carrying amount, less 
repayments, plus interest. 

9.4 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including petty cash) and cash with banks. Cash equivalents 
are short-term highly liquid investments, readily convertible into known amounts of cash, that 
is held with registered banking institutions with maturities of three months or less and are 
subject to an insignificant risk of change in value. For the purposes of the cash flow 
statement, cash and cash equivalents comprise cash on hand, deposits held on call with 
banks, net of bank overdrafts. The municipality categorises cash and cash equivalents as 
financial assets: loans and receivables. 


10. UNAUTHORIZED EXPENDITURE 

Unauthorized expenditure is expenditure that has not been budgeted, expenditure that is not in terms 
of the conditions of an allocation received from another sphere of government, municipality or organ 
of state and expenditure in the form of a grant that is not permitted in terms of the Municipal Finance 
Management Act (Act No. 56 of 2003). Unauthorized expenditure is accounted for as an expense in 
the Statement of Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 
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WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

11. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act 
No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers Act (Act No. 
20 of 1998) or is in contravention of the Municipality’s supply chain management policy. Irregular 
expenditure excludes unauthorized expenditure. Irregular expenditure is accounted for as expenditure 
in the Statement of Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 


12. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as 
expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 


13. PROVISIONS 

Provisions are recognised when the municipality has a present or constructive obligation as a result of 
past events, it is probable that an outflow of resources embodying economic benefits will be required 
to settle the obligation and a reliable estimate of the provision can be made. 

Provisions are reviewed at reporting date and adjusted to reflect the current best estimate. Where the 
effect is material, non-current provisions are discounted to their present value using a pre-tax discount 
rate that reflects the market's current assessment of the time value of money, adjusted for risks 
specific to the liability (for example in the case of obligations for the rehabilitation of land). 

The municipality does not recognize a contingent liability or contingent asset. A contingent liability is 
disclosed unless the possibility of an outflow of resources embodying economic benefits is remote. A 
contingent asset is disclosed where an inflow of economic benefits is probable. 

Future events that may affect the amount required to settle an obligation are reflected in the amount 
of a provision where there is sufficient objective evidence that they will occur. Gains from the 
expected disposal of assets are not taken into account in measuring a provision. Provisions are not 
recognised for future operating losses. The present obligation under an onerous contract is 
recognised and measured as a provision. 


14. LEASES 

14.1 MUNICIPALITY AS LESSEE 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the municipality. Property, plant and 
equipment or intangible assets subject to finance lease agreements are initially recognised at 
the lower of the asset's fair value and the present value of the minimum lease payments. The 
corresponding liabilities are initially recognised at the inception of the lease and are measured 
as the sum of the minimum lease payments due in terms of the lease agreement, 
discounted for the effect of interest. In discounting the lease payments, the municipality uses 
the interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the 
stated accounting policies applicable to property, plant, equipment or intangibles. The lease 
liability is reduced by the lease payments, which are allocated between the lease finance cost 
and the capital repayment using the effective interest rate method. Lease finance costs are 
expensed when incurred. The accounting policies relating to derecognition of financial 
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WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


instruments are applied to lease payables. The lease asset is depreciated over the shorter of 
the asset's useful life or the lease term. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are accrued on a straight-line basis over the term of the relevant 
lease. 

14.2 THE MUNICIPALITY AS LESSOR 

Assets leased to third parties under operating leases are included in property, plant and 
equipment in the statement of financial position. These assets are depreciated over their 
expected useful lives on a basis consistent with similar owned property, plant and equipment. 

Rental income from operating leases is recognised on a straight-line basis over the term of 
the relevant lease. 


15. REVENUE 

15.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality 
directly in return for services rendered / goods sold, the value of which approximates the 
consideration received or receivable. 

Interest revenue is recognised on a time proportion basis. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over 
the term of the lease agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when the 
relevant service is rendered by applying the relevant gazetted tariff. This includes the issuing 
of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in 
those goods is passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on behalf of another 
entity (the principal) is limited to the amount of any fee or commission payable to the 
municipality as compensation for executing the agreed services. 

Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment is brought into use. Where 
public contributions have been received but the municipality has not met the condition, a 
liability is recognised. 

15.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from non-exchange transactions refers to transactions where the municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the extent 
that the related receipt or receivable qualifies for recognition as an asset and there is no 
liability to repay the amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable. Penalty 
interest on unpaid rates is recognised on a time proportionate basis. 


- 14 - 



WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


Revenue from agency services is recognised when it becomes due, together with an estimate 
of agency services revenue that will be received based on past experience of amounts 
collected. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 
recognised when payment is received. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on legislated procedures, including those set out in the Municipal Finance Management 
Act (Act No. 56 of 2003) and is recognised when the recovery thereof from the responsible 
councillors or officials is virtually certain. 

15.3 GRANTS, TRANSFERS AND DONATIONS 

Grants, transfers and donations received or receivable are recognised when the resources 
that have been transferred meet the criteria for recognition as an asset. A corresponding 
liability is raised to the extent that the grant, transfer or donation is conditional. 

The liability is transferred to revenue as and when the conditions attached to the grant are 
met. Grants without any conditions attached are recognised as revenue when the asset is 
recognised. 


16. BORROWING COSTS 

Borrowing costs are recognised as an expense in the Statement of Financial Performance. 


17. RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and councillors except for employees 
who are remunerated on a total cost to company basis. The municipality also subsidizes medical aid 
fund contributions after retirement of certain employees. The contributions to fund obligations for the 
payment of retirement benefits are charged against revenue in the year they become payable. The 
defined benefit funds, which are administered on a provincial basis, are actuarially valued triennially 
on the projected unit credit method basis. Deficits identified are recognised as a liability and are 
recovered through lump sum payments or increased future contributions on a proportional basis to all 
participating municipalities 


18. RELATED PARTIES 

Individuals as well as their close family members, and/or entities are related parties if one party has 
the ability, directly or indirectly, to control or jointly control the other party or exercise significant 
influence over the other party in making financial and/or operating decisions. Key management 
personnel of the municipality are those persons, directly and indirectly having authority and 
responsibility for planning, directing and controlling the activities of the municipality. Key management 
is defined as the Municipal Manager, Chief Financial Officer, Chief Operations Officer and all other 
managers reporting directly to the Municipal Manager or as designated by the Municipal Manager. 
The mayor and all WRDM Councillors are also identified as related parties. 


19. EVENTS AFTER THE REPORTING DATE 

Adjusting events after reporting date will be accounted for in the annual financial statements, while 
non adjusting events after the reporting date are disclosed in the notes to the annual financial 
statements. 
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WEST RAND DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

20. IMPAIRMENT OF ASSETS 

The municipality assesses at each reporting date whether there is any indication that an asset may be 
impaired. If any such indication exists, the municipality estimates the recoverable service amount of 
the asset. 

Irrespective of whether there is any indication of impairment, the municipality also tests intangible 
assets with an indefinite useful life or intangible assets not yet available for use for impairment 
annually by comparing its carrying amount with its recoverable amount. This impairment test is 
performed during the annual period and at the same time every period. 

If there is any indication that an asset may be impaired, the recoverable service amount is estimated 
for the individual asset. If it is not possible to estimate the recoverable service amount of the individual 
asset, the recoverable service amount of the cash-generating unit to which the asset belongs is 
determined. 

The recoverable service amount of an asset or a cash-generating unit is the higher of its fair value 
less costs to sell and its value in use. 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable service amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is 
recognised immediately in surplus or deficit. Any impairment loss of a revalued asset is treated as a 
revaluation decrease 

An impairment loss is recognised for cash-generating units if the recoverable service amount of the 
unit is less than the carrying amount of the unit. The impairment loss is allocated to reduce the 
carrying amount of the assets of the unit as follows: 

To the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit. 

A municipality assesses at each reporting date whether there is any indication that an impairment loss 
recognised in prior periods for assets may no longer exist or may have decreased. If any such 
indication exists, the recoverable service amounts of those assets are estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not 
exceed the carrying amount that would have been determined had no impairment loss been 
recognised for the asset in prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or 
amortisation is recognised immediately in surplus or deficit. Any reversal of an impairment loss of a 
revalue asset is treated as a revaluation increase. 


21. CONTINGENT LIABILITIES 

A contingent liability is not recognised in the financial statements but it is disclosed unless the 
possibility of an outflow of resources is remote. 
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15 PROPERTY, PLANT AND EQUIPMENT 

15.1 Property, plant and equipment 



































































































































HUE 






Land and 

Infra- 

Community 

Heritage 

Other 

Total 

Reconciliation of Carrying Value 

Buildings 

structure 






R 

R 

R 

R 

R 

R 

Carrying value 
at 1 July 2009 

46 923 307 

2 533 022 

9 992 080 

0 

11 148 237 

70 596 646 

Cost 

94 502 074 

2 727408 

9 992 080 

0 

26 671 370 

133 892 932 

Accumulated depreciation 

-47 578 767 

-194 386 

0 

0 

-15 523 133 

-63 296 286 

Correction of error (cost) 

-8 292 663 

15 122 032 

-9 911 080 

4 298 

7 766 889 

4 689 476 

Correction of error (depreciation) 

11 756 371 

-9 152 558 

0 

-4 279 

-3 095 550 

-496 016 

Restated Balance 1 July 2009 

50 387 015 

8 502 496 

81 000 

19 

15 819 576 

74 790 106 

Acquisitions 

140 426 

5 846 547 

0 

9 557 

6 330 755 

12 327 285 

Correction and transfers: cost 

-15 763 838 

-5 979 773 

0 

0 

-1 684 939 

-23 428 550 

Depreciation 

-1 901 092 

-609 379 

0 

-365 

-8 851 140 

-11 361 976 

Correction and transfers: depreciation 

3 781 127 

3 553 451 

0 

0 

1 483 042 

8 817 620 

Carrying value of disposals 

0 

0 

0 

0 

0 

0 

Cost 

0 

0 

0 

0 

-1 175 370 

-1 175 370 

Accumulated depreciation 

0 

0 

0 

0 

1 175 370 

1 175 370 

Carrying values 
at 30 June 2010 

36 643 638 

11 313 342 

81 000 

9 211 

13 097 294 

61 144 485 

Cost 

70 585 999 

17 716214 

81 000 

13 855 

37 908 705 

126 305 773 

Accumulated depreciation 

-33 942 361 

-6 402 872 

0 

-4 644 

-24 811 411 

-65 161 288 


A detailed breakdown of other assets is disclosed in Appendix B which forms part of the notes to the annual financial statements. 

2011 2010 

R R 

15.2 Investment property 

Fair value 3 200 000 2 560 000 

Total investment properties 3 200 000 2 560 000 


Revenue of R 538 957 earned from the investment property(BP garage) is included in the statement of financial performance. A revaluation of investment property will 
be performed annually. 


15.3 Assets with zero values 

Assets with a value less than R2000 are depreciated in the same year to a R1 net book value. 

Fifty percent of simmilar asset values in the asset register were used as a basis to correct zero values. Where no comparisons could be found values were obtained 
from suppliers. 

15.4 Biological assets 

Plants 176 436 0 


Merafong flora was transferred on 1 July 2010 from Dr Kenneth Kaunda District Municipality to the West Rand District Municipality. The biological assets consist mainly 
of perennial and annual plants (replanted yearly). 
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West Rand District Municipality 

APPENDIX B 

ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 June 2011 


Cost/Revaluation 

Accumulated Depreciation 




Opening 

balance 

Acquisitions 

Transfers 

from other 
Municipalities 

Disposal 

Transfers & 

corrections 

Closing 

balance 

Opening 

balance 

Acquisitions 

Transfers 

from other 
Municipalities 

Disposal 

Transfers 

corrections 

revaluations 

Closing 

balance 

Carrying 

value 

Budget 

Buildings 

Land and buildings 

70 585 999 

1 332 863 

2 073 814 

0 

0 

73 992 676 

-33 942 361 

-2 228 568 

-207 381 

0 

0 

-36 378 310 

37 614 366 

3 500 000 


70 585 999 

1 332 863 

2 073 814 

0 

0 

73 992 676 

-33 942 361 

-2 228 568 

-207 381 

0 

0 

-36 378 310 

37 614 366 

3 500 000 

Infrastructure 

Drains 

909 900 

0 

0 

0 

0 

909 900 

-673 326 

-18 198 

0 

0 


-691 524 

218 376 


Roads 

10 020 425 

0 

760 180 

0 

0 

10 780 605 

-2 725 599 

-280 424 

-76 018 

0 

0 

-3 082 041 

7 698 564 

0 

Water mains & purification 

2 491 821 

2 369 999 

6 138 913 

0 

0 

11 000 733 

-214 423 

-1 196 636 

-1 227 783 

0 

0 

-2 638 842 

8 361 891 

5 884 400 

Pedestrian facilities 

166 400 

0 

0 

0 

0 

166 400 

-133 120 

-8 321 

0 

0 

0 

-141 441 

24 959 


Security measures 

4 127 668 

0 

197 939 

0 

0 

4 325 607 

-2 656 404 

-408 342 

-116 355 

0 

0 

-3 181 101 

1 144 506 

1 500 000 


17 716 214 

2 369 999 

7 097 032 

0 

0 

27 183 245 

-6 402 872 

-1 911 921 

-1 420 156 

0 

0 

-9 734 949 

17 448 296 

7 384 400 

Community assets 

Cemeteries 

81 000 

0 

0 

0 

0 

81 000 

0 

0 

0 

0 

0 

0 

81 000 

0 


81 000 

0 

0 

0 

0 

81 000 

0 

0 

0 


0 

0 

81 000 

0 

Heritage assets 

Paintings & art galleries 

13 855 

2 

0 

0 

-1 053 

12 804 

-4 644 

-6 194 

0 

0 

2 165 

-8 673 

4 131 

0 


13 855 

2 

0 

0 

-1 053 

12 804 

-4 644 

-6 194 

0 


2 165 

-8 673 

4 131 

0 

Other assets 

Computer equipment 

5 391 966 

417 008 

153 773 

-42 707 

-275 876 

5 644 164 

-4 146 655 

-797 889 

-45 207 

42 704 

1 844 103 

-3 102 944 

2 541 220 

331 500 

Emergency equipment 

3 100 854 

318 638 

887 746 

-1 000 

22 400 

4 328 638 

-1 675 570 

-685 564 

-42 179 

999 

515 990 

-1 886 324 

2 442 314 

412 100 

Fire engines 

8 348 752 

0 

7 501 854 

0 

0 

15 850 606 

-6 208 549 

-546 772 

-399 097 

0 

724 846 

-6 429 572 

9 421 034 

0 

Furniture & fittings 

3 502 059 

614 409 

240 737 

-32 696 

22 608 

4 347 117 

-2 822 053 

-327 254 

-228 809 

32 663 

161 657 

-3 183 796 

1 163 321 

922 450 

Motor vehicles 

907 486 

1 087 147 

227 246 

0 

0 

2 221 879 

-684 605 

-459 404 

-115 891 


271 705 

-988 195 

1 233 684 

0 

Office equipment 

4 253 906 

470 457 

56 748 

-1 800 

-8 940 

4 770 371 

-3 185 503 

-184 975 

-12 198 

1 799 

62 343 

-3 318 534 

1 451 837 

519 000 

Other transport 

20 340 

0 

0 

0 

0 

20 340 

-12 881 

-1 356 

0 

0 

0 

-14 237 

6 103 

0 

Plant & equipment 

4 606 484 

347 153 

1 995 887 

-73 389 

-34 697 

6 841 438 

-2 662 682 

-726 754 

-317 486 

64 451 

302 409 

-3 340 062 

3 501 376 

425 200 


30 131 847 

3 254 812 

11 063 991 

-151 592 

-274 505 

44 024 553 

-21 398 498 

-3 729 968 

-1 160 867 

142 616 

3 883 053 

-22 263 664 

21 760 889 

2 610 250 
















Lease assets 

7 776 858 

630 647 

0 

0 

275 558 

8 683 063 

-3 412 913 

-2 163 253 

0 

0 

-262 981 

-5 839 147 

2 843 916 

0 


7 776 858 

630 647 

0 

0 

275 558 

8 683 063 

-3 412 913 

-2 163 253 

0 

0 

-262 981 

-5 839 147 

2 843 916 

0 















Total 

126 305 773 

7 588 323 

20 234 837 

-151 592 

0 

153 977 341 

-65 161 288 

-10 039 904 

-2 788 404 

142 616 

3 622 237 

-74 224 743 

79 752 598 

13 494 650 
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West Rand District Municipality 
Appendix C 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNE 2011 



Cost/Revaluation | 

i Accumulated Depreciation 2 

Carrying 

value 

Budget 

Opening 

balance 

Additions 

Transfers 

from other 
municipalities 

Disposals 

Transfers & 
corrections 

Closing 

balance 

Opening 

balance 

Additions 

Transfers from 

other 

municipalities 

Disposals 

Transfers & 
corrections 

Closing 

balance 

Executive & council 

4 807 412 

856 973 



-146 626 

5 517 759 

-3 135 319 

-929 318 



254 513 

-3 810 124 

1 707 635 

150 300 

Finance & admin 

56 195 439 

1 558 690 


-83 427 

268 718 

57 939 420 

-35 193 529 

-2 908 418 


83 386 

1 511 658 

-36 506 903 

21 432 517 

3 804 050 

Planning & development 

43 184 963 

3 461 831 

11 242 378 

-62 164 

-15 455 

57 811 553 

-13 040 986 

-2 611 008 

-2 044 622 

58 228 

76 999 

-17 561 389 

40 250 164 

8 823 500 

Health 

500 534 




-79 197 

421 337 

-436 112 

-35 003 



-3 737 

-474 852 

-53 515 

0 

Public safety 

21 434 048 

1 669 441 

8 992 459 

-6 001 

-48 717 

32 041 230 

-13 176 326 

-3 527 067 

-743 782 

1 002 

1 742 978 

-15 703 195 

16 338 035 

623 100 

Road transport 

183 377 

41 388 



21 277 

246 042 

-179 016 

-29 090 



39 826 

-168 280 

77 762 

93 700 

Total 

126 305 773 

7 588 323 

20 234 837 

-151 592 

- 

153 977 341 

■**WW*1 

-10 039 904 

-2 788 404 

142 616 

3 622 237 

-74 224 743 

79 752 598 

13 494 650 
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West Rand District Municipality 

APPENDIX E(2) 

ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT & EQUIPMENT) FOR THE YEAR ENDED 30 June 2011 



Actual 

R 

Budget 

R 

Variance 

R 

Variance 

% 

Explanation of significant Variances 

Buildings 






Land and buildings 

1 332 863 

3 500 000 

2 167 137 

62% 

Expenditure in DMA roll over to 2011/2012 

Infrastructure 






Roads 

0 

0 

0 

0% 

Expenditure in DMA roll over 

Water and mains 

2 369 999 

5 884 400 

3 514 401 

60% 

Expenditure in DMA roll over to 2011/2012 

Security measures 

0 

1 500 000 

1 500 000 

100% 

Upgrading of security roll over to 2011/2012 

Airports 






Heritage assets 






Paintings & art galleries 

2 

0 

-2 

-100% 

Correction 

Other assets 






Landfill sites 






Computer equipment 

417 008 

331 500 

-85 508 

-26% 

Note books for public safety 

Emergency equipment 

318 638 

412 100 

93 462 

23% 

Saving on expenditure 

Furniture & fittings 

614 409 

922 450 

308 041 

33% 

Saving on expenditure 

Motor vehicles 

1 087 147 

0 

-1 087 147 

-100% 

Leased vehicles capitalised 

Office equipment 

470 457 

519 000 

48 543 

9% 

Saving on expenditure 

Plant & equipment 

347 153 

425 200 

78 047 

18% 

Saving on expenditure 

Lease assets 

630 647 

0 

-630 647 

100% 

Leased contracts capitalised 

Total 

7 588 323 

13 494 650 

5 906 327 
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West Rand District Municipality 

APPENDIX F 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Name of Grants 

Name of organ 
of state or 
municipal entity 

Quarterly Receipts 

Quarterly Expenditure 

March 

June 

Sept 

Dec 

March 

March 

June 

Sept 

Dec 

March 

EMS subsidy 

RSC replacement grant 
HIV/AIDS grant 

MIG 

Gauteng Health 

National Government 

Gauteng Province 
National Government 

- 

7 582 500 

55 717 280 

1 000 000 

44 576 629 

2 000 000 

22 747 500 

33 433 302 

2 500 000 

3 086 000 

- 

7 355 283 

33 431 802 

7 380 198 

33 431 802 

6 712 485 

33 431 802 

1 376 484 

8 404 152 

33 431 802 

88 984 



- 

7 582 500 

56 717 280 

46 576 629 

61 766 802 

- 

40 787 085 

40 812 000 

41 520 771 

41 924 938 
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